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This financial report covers Hyperion Managed Fund as an individual entity and the consolidated entity consisting of

Hyperion Managed Fund and its subsidiaries.

The responsible entity of Hyperion Managed Fund is WHTM Capital Management Limited (ABN 29 082 494 362). The

responsible entity's registered office is 71 Eagle Street, Brisbane, QLD 4000.
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Hyperion Managed Fund

Directors' report
30 June 2006

Directors' report

The directors of WHTM Capital Management Limited, the responsible entity of Hyperion Managed Fund, present their
report together with the financial report of Hyperion Managed Fund ("the consolidated entity"), for the year ended 30
June 2006.

Principal activities

The consolidated entity aims to achieve medium to long-term capital growth and income by investing in a mix of shares,
bonds, cash, and listed property spread across Australia and overseas investments.

The consolidated entity is a registered managed investment scheme domiciled in Australia.

The consolidated entity invests in unit trusts to provide investors with a mix of asset classes in accordance with the
provisions of the consolidated entity Constitution.

There were no significant changes in the nature of the consolidated entity’s activities during the year.

The consolidated entity did not have any employees during the year.

Directors

The following persons held office as directors of WHTM Capital Management Limited during the year or since the end of
the year and up to the date of this report:

Mr A Ihlenfeldt (Appointed 8 October 2004)

Mr N Schafer (Appointed 8 October 2004, Resigned 2 January 2006)
Mr | Harrison (Appointed 8 October 2004)

Mr B Usasz (Appointed 8 October 2004)

Mr G Lowrey (Appointed 8 March 2006)

Review of operations

During the year, the consolidated entity continued to invest funds in accordance with target asset allocations as set out
in the governing documents of the consolidated entity and in accordance with the provisions of the consolidated entity
Constitution.

During the month of December 2005 the Hyperion Listed Property Fund issued 2,246,312.38 units for applications
made by investors other then the Hyperion Managed Fund. The result of these applications caused the Hyperion
Managed Fund to lose its controlling interest in the Hyperion Listed Property Fund.

Results

The performance of the consolidated entity, as represented by the results of its operations, was as follows:

Consolidated Parent
Year ended Year ended
30 June 30 June 30 June 30 June
2006 2005 2006 2005
$ $ $ $

Net operating profit/(loss) 1,631,821 1,830,235 1,633,040 1,768,904
Distributions

Distribution paid and payable ($'000) 131,829 355,674 131,829 355,674
Distribution (cents per unit) 2.04 3.68 2.04 3.68

Management expense ratio (MER)



Hyperion Managed Fund

Directors' report
30 June 2006
(continued)

Directors' report (continued)
Management expense ratio (MER) (continued)

The MER calculation includes fees charged to the consolidated entity during the financial year, including those charged
by the responsible entity directly for management of the assets, plus overseas investment manager and custodial fees.

Expenses excluded from the MER calculation are those that would have ordinarily been incurred by a direct investor in
the underlying assets of the consolidated entity, such as brokerage, transaction costs and government taxes.

As at As at
Consolidated Parent
30 June 30 June 30 June 30 June
2006 2005 2006 2005
$ $ $ $
Ordinary
MER related expenses incurred directly 101,158 134,755 82,877 63,034
MER related expenses incurred indirectly 105,998 74,085 120,471 134,493
Total MER related expenses 207,156 208,840 203,348 197,527
Average unitholders' funds* 9,774,526 15,185,555 9,774,526 15,016,000
% % % %
MER 2.12 1.38 2.08 131

* The average unitholders' funds used to calculate the MER is the average net assets of the consolidated entity, which
is calculated on a daily basis.

Impact of applying Australian equivalents to international financial reporting standards (AIFRS) for financial
reporting. There are no other adjustments as a result of adopting AIFRS.

During the year the consolidated entity applied AIFRS for financial reporting purposes.

The consolidated entity has elected to adopt the exemption in AASB 1 First-time Adoption of Australian Equivalents to
International Financial Reporting Standards to not restate comparatives for the effects of AASB 132 Financial
Instruments: Disclosure and presentation and AASB 139 Financial Instruments: Recognition and measurement.
Accordingly the adjustments described below were made as of 1 July 2005. There are no other adjustments as a result
of adopting AIFRS.

Valuation of investments

Amounts attributable to unitholders

Units issued by the consolidated entity provide investors with the right to put them back to the consolidated entity at the
prevailing redemption price. As such, AIFRS requires net assets attributable to unitholders to be classified and
disclosed as a liability in the balance sheets with changes in net assets attributable to unitholders being reflected in the
income statements (AASB 139 requires changes in the value of a financial liability to be taken through the income
statements). Under AGAAP, the net assets attributable to unitholders were presented as equity.

Itis the opinion of the directors that adopting AIFRS does not have unit pricing consequences, as the basis of unit price
accounting is as outlined in the consolidated entity Constitution and the governing documents of the consolidated entity.
The key differences between net assets for unit pricing purposes and net assets as reported in the financial statements
prepared under AIFRS have been outlined below:
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Directors' report
30 June 2006
(continued)

Directors' report (continued)

Consolidation

Under previous GAAP, consolidated entity's that held more than 50% of the units of another consolidated entity did not
consolidate these consolidated entity's, as it was not considered that the investors in the investing consolidated entity
had the capacity to exercise control and the application of the consolidation standard was not of material consequence
to the result of the consolidated entity. However, under AIFRS, consolidated entity's with more than 50% holding in the
units of another consolidated entity are required to prepare consolidated financial statements in accordance with AASB
127 and UIG 112.

Parent
30 June 30 June
2006 2005
$ $

Net assets for unit pricing purposes 8,896,401 9,646,735
Difference between net market value (for unit pricing) and fair value (for financial

reporting) of securities (23,353) -
Reclassification of net assets attributable to unitholders to liabilities (8,873,048) -
Net assets under AIFRS - 9,646,735

Significant changes in state of affairs

In the opinion of the directors, there were no significant changes in the state of affairs of the consolidated entity that
occurred during the financial year under review.

Matters subsequent to the end of the financial year

Except as disclosed in note 19 in the financial report, no other matter or circumstance has arisen since 30 June 2006
that has significantly affected, or may significantly affect:

0] the operations of the consolidated entity in future financial years, or
(i) the results of those operations in future financial years, or
(iii) the state of affairs of the consolidated entity in future financial years.

Likely developments and expected results of operations

The consolidated entity will continue to be managed in accordance with the investment objectives and guidelines as set
out in the governing documents of the consolidated entity and in accordance with the provisions of the consolidated
entity Constitution.

The results of the consolidated entity's operations will be affected by a number of factors, including the performance of
investment markets in which the consolidated entity invests. Investment performance is not guaranteed and future
returns may differ from past returns. As investment conditions change over time, past returns should not be used to
predict future returns.

Further information on likely developments in the operations of the Scheme and the expected results of those
operations have not been included in this report because the trustee company believes it would be likely to result in
unreasonable prejudice to the Scheme.

Indemnification and insurance of officers and auditors

No insurance premiums are paid for out of the assets of the consolidated entity in regards to insurance cover provided
to either the officers of WHTM Capital Management Limited or the auditors of the consolidated entity. So long as the
officers of WHTM Capital Management Limited act in accordance with the consolidated entity Constitution and the Law,
the officers remain indemnified out of the assets of the consolidated entity against losses incurred while acting on behalf
of the consolidated entity. The auditors of the consolidated entity are in no way indemnified out of the assets of the
consolidated entity.
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(continued)

Directors' report (continued)

Fees paid to and interests held in the consolidated entity by the responsible entity or its associates

Fees paid to the responsible entity and its associates out of consolidated entity property during the year are disclosed in
Note 17 on page 24 of the financial statements.

No fees were paid out of consolidated entity property to the directors of the responsible entity during the year.

The number of units in the Scheme held by the responsible entity or its associates as at the end of the financial year are
disclosed in Note 17 on page 24 of the financial statements.

Environmental regulation

The operations of the consolidated entity are not subject to any particular or significant environmental regulations under
a Commonwealth, State or Territory law.

Auditor's Independence Declaration

A copy of the Auditor's Independence Declaration as required under section 307C of the Corporations Act 2001 is set

out on page 6on page 6.

This report is made in accordance with a resolution of the directors.

Mr A Ihlenfeldt
Director

Brisbane

17 November 2006
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Auditor’s Independence Declaration

As lead auditor for the audit of Hyperion Managed Fund for the year ended 30 June 2006, | declare that to the best
of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the
audit; and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Hyperion Managed Fund and the entities it controlled during the period.

Timothy J Allman Brisbane
Partner 17 November 2006

PricewaterhouseCoopers

Liability limited by a scheme approved under Professional Standards Legislation
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Hyperion Managed Fund

Income statements
For the year ended 30 June 2006

Income statements

Consolidated Parent
Year ended Year ended
30 June 30 June 30 June 30 June
2006 2005 2006 2005
Notes $ $ $ $
Investment income
Interest income 3 12,974 18,717 7,387 11,583
Trust distribution income 4 655,287 547,613 638,747 1,025,237
Net gains/(losses) on financial
instruments held at fair value through
profit or loss 5 1,069,675 1,398,751 1,071,655 795,118
Other operating income 24,855 14,841 24,844 14,841
Total investment income/(loss) 1,762,791 1,979,922 1,742,633 1,846,779
Expenses
Manager's fees 58,306 57,080 55,031 36,284
Responsible entity's fees 11,148 - 11,148 -
Custody fees 30,999 65,863 23,426 30,161
Auditor's remuneration 6 15,049 14,834 15,049 6,551
Transaction costs 12,432 - 2,695 -
Other operating expenses 3,036 11,910 2,244 4,879
Total operating expenses 130,970 149,687 109,593 77,875
Net operating profit/(loss) 1,631,821 1,830,235 1,633,040 1,768,904
Financing costs attributable to
unitholders
Distributions to unitholders of the parent
entity 8 131,829 - 131,829 -
Distributions to minority interests 2,636 - - -
Increase/(decrease) in net assets
attributable to unitholders 7 1,478,070 - 1,501,211 -
(Increase)/decrease in net assets
attributable to minority interests 19,286 - - -
Net profit/(loss) for the year - 1,830,235 - 1,768,904
Distribution
Net profit/(loss) - 1,830,235 - 1,768,904
Difference between net operating income
and net distributable income 7 - (1,393,928) - (1,413,230)
Distributions to minority interests - (105,556) - -
(Increase)/decrease in net assets
attributable to minority interests - 24,923 - -
Distributions to unitholders of the
parent entity 8 - 355,674 - 355,674

The above income statements should be read in conjunction with the accompanying notes.



Hyperion Managed Fund

Balance sheets
As at 30 June 2006

Balance sheets

As at As at
Consolidated Parent
30 June 30 June 30 June 30 June
2006 2005 2006 2005
Notes $ $ $ $

Assets
Cash and cash equivalents 9 126,406 286,997 126,406 79,141
Receivables 12 560,088 422,889 560,088 537,698
Financial assets held at fair value through
profit or loss 10 8,294,396 9,737,198 8,294,396 9,173,879
Other Investments - - - -
Total assets 8,980,890 10,447,084 8,980,890 9,790,718
Liabilities
Distributions payable 8 71,074 189,401 71,074 118,241
Payables 15 36,768 315,431 36,768 25,743
Net assets valuation methodology
difference - (11,285) - -
Total liabilities (excluding net assets
attributable to unitholders) 107,842 493,547 107,842 143,984
Net assets attributable to unitholders
of the parent entity (liability) 7 8,873,048 - 8,873,048 -

- 9,953,537 - 9,646,734
Equity
Net assets attributable to minority
interests (redemption price of units) - 306,803 - -
Net assets attributable to unitholders of
the parent entity - 9,646,735 - 9,646,735
Net assets attributable to unitholders
(equity) - 9,953,538 - 9,646,735

The above balance sheets should be read in conjunction with the accompanying notes.
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Statements of changes in equity
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Statements of changes in equity

Consolidated Parent
Year ended Year ended
30 June 30 June 30 June 30 June
2006 2005 2006 2005
$ $ $ $
Total equity at the beginning of the financial
year 9,953,538 16,402,517 9,646,735 16,402,517
Adjustment on adoption of AASB132 and
AASB139 (9,953,538) - (9,646,735) -
Total equity at the beginning of the financial
year (restated) - 16,402,517 - 16,402,517
Profit/(loss) for the year - 1,830,235 - 1,768,904
Total recognised income and expense for the
year - 1,830,235 - 1,768,904
Distributions to equity holders - (461,230) - (355,674)
Movements in equity during the period - (7,817,984) - (8,169,012)
Total equity at the end of the financial year - 9,953,538 - 9,646,735

Under AIFRS, net assets attributable to unitholders is classified as a liability rather than equity. As a result, after
restating the opening balance, there was no equity at the start or end of the year.

The consolidated entity has elected to adopt the exemption in AASB 1 First-time Adoption of Australian Equivalents to
International Financial Reporting Standards to not restate comparatives for the effects of AASB132 Financial
Instruments: Disclosure and Presentation. As a result, for the comparative period, net assets attributable to unitholders
is reported as equity.

The above statements of changes in equity should be read in conjunction with the accompanying notes.



Hyperion Managed Fund

Cash flow statements
For the year ended 30 June 2006

Cash flow statements

Consolidated Parent
Year ended Year ended
30 June 30 June 30 June 30 June
2006 2005 2006 2005
Notes $ $ $ $

Cash flows from operating activities

Proceeds from sale of financial 6,942,060 9,485,661 4,416,564 10,054,219
instruments held at fair value through

profit or loss

Purchase of financial instruments held at (5,093,786) (1,621,405) (1,868,741) (2,559,982)
fair value through profit or loss
Transaction costs on purchase of financial (12,431) - (2,695) -

instruments held at fair value through
profit or loss

Interest received 12,974 18,718 7,387 11,583
Trust distributions received 58,799 534,863 - 671,081
Other income received 24,854 19,003 24,844 14,841
Operating expenses paid (123,800) (155,237) (98,282) (80,517)
RITC received/(payable) 6,343 7,582 3,809 7,582
Net cash inflow/(outflow) from 18(a) 1,815,013 8,289,185 2,482 886 8,118,807

operating activities

Cash flows from financing activities

Proceeds from applications by unitholders 5,329,423 482,947 4,445,630 330,313
Payments for redemptions by unitholders (6,900,005) (8,826,645) (6,827,477) (8,678,210)
Distributions paid (64,694) (56,491) (55,646) (51,980)
Other cash received from from financing

activities 1,872 1,232 1,872 1,232
Net cash inflow/(outflow) from

financing activities (1,633,404) (8,398,957) (2,435,621) (8,398,645)

Net increase/(decrease) in cash and

cash equivalents 181,609 (109,772) 47,265 (279,838)
Cash and cash equivalents at beginning

of the year 286,998 396,769 79,141 358,979
Cash disposed of during the year (342,201) - - -
Cash and cash equivalents at the end

of the year 18(b) 126,406 286,997 126,406 79,141
Non-cash financing activities 18(c) 1,236,318 651,530 742,457 185,454

The above cash flow statements should be read in conjunction with the accompanying notes.
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Hyperion Managed Fund

Notes to the financial statements
30 June 2006
(continued)

1 General information

The responsible entity of the consolidated entity is WHTM Capital Management Limited (the "responsible entity"). The
responsible entity’s registered office is 71 Eagle Street, Brisbane, QLD 4000.

The Custodian of the consolidated entity is National Australia Bank.

The consolidated entity invests in unit trusts to provide investors with a mix of asset classes in accordance with the
provisions of the consolidated entity's Constitution.

The financial statements were authorised for issue by the directors on 25 October 2006. The directors have the power
to amend the financial statements after they have been issued.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented, unless otherwise stated in the following text.

(a) Basis of preparation

This general purpose financial report has been prepared in accordance with Australian equivalents to International
Financial Reporting Standards (AIFRS), other authoritative pronouncements of the Australian Accounting Standards
Board, Urgent Issues Group Interpretations and the Corporations Act 2001 in Australia.

The financial report is prepared on the basis of fair value measurement of assets and liabilities except where otherwise
stated.

Compliance with International Financial Reporting Standards (IFRS)

Australian Accounting Standards include Australian equivalents to International Financial Reporting Standards.
Compliance with AIFRS ensures that the financial report of the consolidated entity, comprising the financial statements
and notes thereto, complies with International Financial Reporting Standards (IFRS).

Application of AASB 1 First-time Adoption of Australian Equivalents to International Financial Reporting Standards

This is the first annual financial report of the consolidated entity prepared in accordance with AIFRS. AASB 1 First-time
Adoption of Australian Equivalents to International Financial Reporting Standards has been applied in preparing this
financial report.

The financial statements of the consolidated entity until 30 June 2005 had been prepared in accordance with previous
Australian Generally Accepted Accounting Principles (AGAAP). AGAAP differs in certain respects from AIFRS. When
preparing the 30 June 2006 financial statements, the directors have amended certain accounting and valuation
methods applied in the AGAAP financial statements to comply with AIFRS. The comparative figures in respect of the
year ended 30 June 2005 were restated to reflect these adjustments.

The consolidated entity has elected to adopt the exemption in AASB 1 First-time Adoption of Australian Equivalents to
International Financial Reporting Standards to not restate comparatives for the effects of AASB 132 Financial
instruments: Disclosure and presentation and AASB 139 Financial instruments: Recognition and measurement.

Reconciliations and descriptions of the effect of transition from previous AGAAP to AIFRS on net assets attributable to
unitholders and profit are given in note 2(r).

(b) Principles of consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Hyperion Managed
Fund (“the parent entity”) as at 30 June 2006 and the results of all subsidiaries for the year then ended. Hyperion
Managed Fund and its subsidiaries together are referred to in this financial report as the consolidated entity.

-12-



Hyperion Managed Fund

Notes to the financial statements
30 June 2006
(continued)

2 Summary of significant accounting policies (continued)

(b) Principles of consolidation (continued)

Subsidiaries are all those entities (including special purpose entities) over which the consolidated entity has the power
to govern the financial and operating policies, generally accompanying a shareholding of more than one-half of the
voting rights. The existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the consolidated entity controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the consolidated entity. They are
de-consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the consolidated entity.

All transactions (including gains and losses) and balances between entities in the consolidated group are eliminated.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the consolidated entity.

Minority interests in the results and net assets of subsidiaries are shown separately in the consolidated income
statements and balance sheets respectively.

(c) Financial instruments
From 1 July 2004 to 30 June 2005

As the consolidated entity has taken the exemption available under AASB 1 to apply AASB 132 and AASB 139 only
from 1 July 2005, previous AGAAP has been applied to the comparative information on financial instruments within the
scope of AASB 132 and AASB 139. For the comparative period, financial instruments were measured at net market
value, with securities priced based on a last trade basis and including provision for future disposal costs.

Adjustments on transition date: 1 July 2005

The nature of the main adjustments to make this information comply with AASB 132 and AASB 139 is that, with the
exception of held to maturity investments and loans and receivables which are measured at amortised cost (refer
below), fair value is the measurement basis. Changes in fair value are either taken to the income statement.

(i) Classification

The consolidated entity's investments are categorised as at fair value through profit or loss category, which is
comprised of:

e Financial instruments designated at fair value through profit or loss upon initial recognition

These include financial assets that are not held for trading purposes and which may be sold. These are investments
in exchange traded debt and equity instruments, unlisted trusts, unlisted equity instruments and commercial paper.

As the consolidated entity has taken the exemption available under AASB 1 to apply AASB 132 and AASB 139 from 1
July 2005, investments held in the prior year have not been re-stated, however, where practical, investments have been
re-categorised to enhance comparability.

(i) Recognition

The consolidated entity recognises financial assets and financial liabilities on the date it becomes party to the
contractual agreement (trade date) and recognises changes in fair value of the financial assets or financial liabilities
from this date.

(iii) Measurement

(@) Financial assets and liabilities held at fair value through the profit or loss

13-



Hyperion Managed Fund

Notes to the financial statements
30 June 2006
(continued)

2 Summary of significant accounting policies (continued)

(c) Financial instruments (continued)

Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding any
transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability.
Transaction costs on financial assets and financial liabilities at fair value through profit and loss are expensed
immediately. Subsequent to initial recognition, all instruments held at fair value through profit or loss are measured at
fair value with changes in their fair value recognised in the income statements.

e Fair value in an active market

The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the
balance sheets date without any deduction for estimated future selling costs. Financial assets are priced at current
bid prices, while financial liabilities are priced at current asking prices.

Investments in other unlisted unit trusts are recorded at the redemption value per unit as reported by the managers
of such funds.

(d) Investments in subsidiaries

Investments in subsidiaries are measured in accordance with note 2(c).

(e) Business combinations

Business combinations relate to the acquisition by the consolidated entity of controlling interests in other entities. The
purchase method of accounting is used to account for all business combinations, including business combinations
involving entities or businesses under common control, regardless of whether equity instruments or other assets are
acquired. Costis measured as the fair value of the consideration given plus costs directly attributable to the acquisition.

(f) Net assets attributable to unitholders

Units are redeemable at the unitholders' option and are therefore classified as financial liabilities. The units can be put
back to the consolidated entity at any time for cash equal to a proportionate share of the consolidated entity's net asset
value. The fair value of redeemable units is measured at the redemption amount that is payable (based on the
redemption unit price) at the balance sheets date if unitholders exercised their right to put the units back to the
consolidated entity. Because the consolidated entity's redemption unit price is based on different valuation principles to
that applied in financial reporting, a valuation difference exists, which has been treated as a separate component of net
assets attributable to unitholders.

In the comparative period, net assets attributable to unitholders was classified as equity and represented the
unitholders' interest in the net assets of the consolidated entity.

(g) Cash and cash equivalents

For cash flow statements presentation purposes, cash and cash equivalents includes cash on hand, deposits held at
call with financial institutions, other short term, high liquid investments with original maturities of three months or less
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value,
and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the balance sheets.

Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from
operating activities, as movements in the fair value of these securities represent the consolidated entity's main income
generating activity.

-14-



Hyperion Managed Fund

Notes to the financial statements
30 June 2006
(continued)

2 Summary of significant accounting policies (continued)

(h) Investment income

Trust distributions are recognised on an entitlements basis as the Scheme is presently entitled to the distributable
income of its investee trusts.

Investment income is brought to account on an accrual basis.

(i) Expenses

All expenses, including manager's fees and custodian fees, are recognised in the income statement on an accruals
basis.

() Income tax

Under current legislation, the consolidated entity is not subject to income tax provided the taxable income of the
consolidated entity is fully distributed either by way of cash or reinvestment (i.e. unitholders are presently entitled to the
income of the consolidated entity).

Financial instruments held at fair value may include unrealised capital gains. Should such a gain be realised, that
portion of the gain that is subject to capital gains tax will be distributed so that the consolidated entity is not subject to
capital gains tax.

Realised capital losses are not distributed to unitholders but are retained in the consolidated entity to be offset against
any realised capital gains. If realised capital gains exceed realised capital losses, the excess is distributed to
unitholders.

The benefits of imputation credits and foreign tax paid are passed on to unitholders.

(k) Distributions

In accordance with the consolidated entity Constitution, the consolidated entity fully distributes its distributable (taxable)
income to unitholders by cash or reinvestment. The distributions are recognised in the income statements as finance
costs attributable to unitholders.

In the prior year, distributions were recognised as a reduction of unitholders' funds.

() Increase/decrease in net assets attributable to unitholders

Non-distributable income is included in net assets attributable to unitholders and may consist of unrealised changes in
the net fair value of financial instruments held at fair value through profit or loss, accrued income not yet assessable,
expenses provided or accrued for which are not yet deductible, net capital losses and tax free or tax deferred income.
Net capital gains on the realisation of any financial instruments (including any adjustments for tax deferred income
previously taken directly to net assets attributable to unitholders) and accrued income not yet assessable will be
included in the determination of distributable income in the same year in which it becomes assessable for tax.

Movements in net assets attributable to unitholders are recognised in the income statement as financing costs.

(m) Functional and presentation currency

Items included in the Scheme’s financial statements are measured using the currency of the primary economic
environment in which it operates (the “functional currency”). This is the Australian dollar, which reflects the currency of
the economy in which the Scheme competes for funds and is regulated. The Australian dollar is also the Scheme’s
presentation currency.
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Hyperion Managed Fund

Notes to the financial statements
30 June 2006
(continued)

2 Summary of significant accounting policies (continued)

(n) Receivables

Receivables may include amounts for dividends, interest, trust distributions and securities sold where settlement has
not yet occurred. Dividends and trust distributions are accrued when the right to receive payment is established.
Interest is accrued at the reporting date from the time of last payment using the effective interest rate method. Amounts
are generally received within 30 days of being recorded as receivables.

(o) Payables

Payables includes liabilities and accrued expenses owing by the consolidated entity which are unpaid as at balance
date.

Trades are recorded on trade date, and normally settled within three business days. Purchases of securities and
investments that are unsettled at reporting date are included in payables.

The distribution amount payable to unitholders as at the reporting date is recognised separately on the balance sheets
as unitholders are presently entitled to the distributable income as at 30 June 2006 under the consolidated entity
Constitution.

(p) Applications and redemptions

Applications received for units in the consolidated entity are recorded net of any entry fees payable prior to the issue of
units in the consolidated entity. Redemptions from the consolidated entity are recorded gross of any exit fees payable
after the cancellation of units redeemed.

Unit redemption prices are determined by reference to unit pricing accounting outlined in the consolidated entity
constitution and PDS.

(q) Goods and Services Tax (GST)

The GST incurred on the costs of various services provided to the consolidated entity by third parties such as audit fees,
custodial services and investment management fees have been passed onto the consolidated entity. The consolidated
entity qualifies for Reduced Input Tax Credits (RITC) at a rate of 75% hence investment management fees, custodial
fees and other expenses have been recognised in the income statements net of the amount of GST recoverable from
the Australian Taxation Office (ATO). Accounts payable are inclusive of GST. The net amount of GST recoverable
from the ATO is included in receivables in the balance sheets. Cash flows relating to GST are included in the cash flow
statements on a gross basis.

(r) Impact of the adoption of AIFRS

As stated in note 2(a), the consolidated entity has elected to adopt the exemption in AASB 1 First-time Adoption of
Australian Equivalents to International Financial Reporting Standards to defer the application of AASB 132 and AASB
139. As a result, no adjustments were required to be made to figures previously reported on transition to AIFRS on 1
July 2004, and no adjustments are required to be made to the net profit for the year ended 30 June 2005. Upon
application of AASB 132 and AASB 139 from 1 July 2005 certain adjustments have been made to the 30 June 2005
figures previously reported, as set out below. For the purposes of this note "unitholders' funds" has the same meaning
as the presentation of "net assets attributable to unitholders" in the balance sheets.

() Reconciliation of total unitholders' funds as presented under previous AGAAP to that under AIFRS:
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Notes to the financial statements
30 June 2006
(continued)

2 Summary of significant accounting policies (continued)

(r) Impact of the adoption of AIFRS (continued)

Parent
1 July 2005
$
Total unitholders' funds brought forward under previous AGAAP 9,646,735
(€) Changes in valuation of securities and derivative financial instruments (22,423)
(b) Reclassification of unitholders' funds to debt (9,624,312)
Total unitholders' funds brought forward under AIFRS -
(a) In accordance with AASB 139, the valuation of securities has been changed to take into account the
following:
. valuation at bid price, rather than at last sale price, resulting in a decrease to asset carrying values for
equities; and
. the valuation is no longer net of disposal costs.
(b) In accordance with AASB 132, unitholders' funds are classified as a liability and are no longer

reported as equity for financial statement presentation purposes.

While the adoption of AIFRS has not had a material impact on the cash flow statement, payments and receipts
relating to the purchase and sale of investment securities are classified as cash flows from operating activities, as
movements in the fair value of these securities represent the Scheme's main income generating activity. Under
AGAAP, these cash flows were classified as investing activities.

(s) New accounting standards and UIG interpretations

Certain new accounting standards and UIG interpretations have been published that are not mandatory for 30 June
2006 reporting periods. The directors’ assessment of the impact of these new standards (to the extent relevant to the
consolidated entity) and interpretations is set below:

AASB 7 Financial Instruments: Disclosures and AASB 2005-10 Amendments to Australian Accounting Standards
[AASB132, AASB 101, AASB 114, AASB 117, AASB 133, AASB 139, AASB 1, AASB 4, AASB1023 & AASB 1038]

AASB 2005-4 Amendments to Australian Accounting Standards [AASB 139, AASB 132, AASB 1, AASB 1023 & AASB
1038] (will require the consolidated entity to disclose the basis for meeting the criteria for designation of its financial
instruments as at fair value through profit or loss)

AASB 7 and AASB 2005-10 are applicable to annual reporting periods beginning on or after 1 January 2007. AASB
2005-4 is applicable to annual reporting periods beginning on or after 1 January 2006. The consolidated entity has not
adopted these standards early. Application of these standards will not affect any of the amounts recognised in the
financial statements, but will impact the type of information disclosed in relation to the consolidated entity’s financial
instruments.
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(continued)

3 Interest income

Consolidated

Year ended
30 June 30 June
2006 2005
Average Average Average Average
balance Interest rate balance Interest rate
$ $ % $ $ %
Cash and deposits - domestic 330,152 12,974 3.92 377,063 18,717 4.96
12,974 18,717
Parent
Year ended
30 June 30 June
2006 2005
Average Average Average Average
balance Interest rate balance Interest rate
$ $ % $ $ $
Cash and deposits - domestic 149,413 7,387 4.94 235,643 11,583 5.08
7,387 11,583

This table shows the average balance for each of the major categories of interest-bearing assets, the amount of interest
revenue and the average interest rate. The average balances are calculated using daily balances.

4 Dividend income

Related managed investment schemes
Non-related managed investment schemes

Consolidated Parent
Year ended Year ended
30 June 30 June 30 June 30 June
2006 2005 2006 2005

$ $ $ $
620,800 240,756 638,747 980,829

34,487 306,857 - 44,408
655,287 547,613 638,747 1,025,237

5 Net gains/(losses) on financial instruments held at fair value through profit or loss

Net unrealised gain/(loss) on financial
instruments designated at fair value through
profit and loss

Unlisted units in related managed investment
schemes

Unlisted units in unrelated managed investment
schemes

Listed property Trusts

Consolidated Parent
840,371 908,638 840,371 633,041
- (787,297) - (787,297)
- (188,002) - -
840,371 (66,661) 840,371 (154,256)
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30 June 2006
(continued)

5 Net gains/(losses) on financial instruments held at fair value through profit or loss

(continued)

Net realised gain/(loss) on financial
instruments designated as at fair value through
profit and loss

Related managed investment schemes

Unrelated managed investment schemes

Listed property Trusts

Shares in companies on prescribed stock
exchange

Total net gains/(losses) on financial instruments
held at fair value through profit or loss

Consolidated Parent
298,725 201,335 227,797 201,335
(69,421) 689,507 3,487 748,039
- 572,032 - -
- 2,538 - -
229,304 1,465,412 231,284 949,374
1,069,675 1,398,751 1,071,655 795,118
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Notes to the financial statements

30 June 2006
(continued)

6 Auditor's remuneration

During the year the following fees were paid or payable for services provided by the auditor of the consolidated entity:

Consolidated Parent
Year ended Year ended
30 June 30 June 30 June 30 June
2006 2005 2006 2005
$ $ $ $

(&) Assurance services
Audit services

Audit of financial reports 6,600 12,000 6,600 4,500

Compliance plan 2,626 3,750 2,626 1,875

Taxation services 5,823 8,300 5,823 4,150
Total remuneration for audit services 15,049 24,050 15,049 10,525

7 Net assets attributable to unitholders of the parent

Movements in number of units and net assets attributable to unitholders of the parent during the year were as

follows:

As stipulated within the consolidated entity Constitution, each unit represents a right to an individual share in the
consolidated entity and does not extend to a right to the underlying assets of the consolidated entity. There are no
separate classes of units and each unit has the same rights attaching to it as all other units of the consolidated entity.

As at
30 June 30 June 30 June 30 June
2006 2005 2006 2005
No. No. $ $
Liability Equity Liability Equity
Net assets attributable to unitholders - ordinary
of the parent entity
Opening balance 7,589,111 14,261,000 9,624,312 16,402,517
Applications 3,243,430 269,380 4,445,631 330,313
Redemptions (4,925,052) (7,094,816) (6,821,456) (8,684,778)
Units issued upon reinvestment of distributions 93,817 153,546 123,350 185,453
Differences between net income and distributable
income - - - 1,413,230
(Increase)/decrease in net assets attributable to
unitholders - - 1,501,211 -
Closing balance 6,001,306 7,589,110 8,873,048 9,646,735

In the current year, under AIFRS, net assets attributable to unitholders is classified as a liability (classified as equity
prior to the application of AASB 132). Consequently, distributions and the movement in the net assets attributable to

unitholders are recognised as a financing cost in the current year's income statement.
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30 June 2006
(continued)

8 Distributions to unitholders

Timing of distributions

The distributions were paid/payable as follows:

Parent
Year ended
30 June 30 June 30 June 30 June

2006 2006 2005 2005

$ CPU $ CPU
30 September 14,229 0.1927 128,015 1.0431
31 December 32,128 0.4530 39,013 0.3624
31 March 14,398 0.2117 70,405 0.7160
30 June 71,074 1.1843 118,241 1.5575

131,829

355,674

For the reasons set out in note 7 above, distributions to unitholders are recognised as finance costs in the current

period. They were previously accounted for as a distribution of equity.

9 Cash and cash equivalents

As at As at
Consolidated Parent
30 June 30 June 30 June 30 June
2006 2005 2006 2005
$ $ $ $
Cash at bank 126,406 286,997 126,406 79,141
126,406 286,997 126,406 79,141
10 Financial assets held at fair value through profit or loss
As at As at
Consolidated Parent
30 June 30 June 30 June 30 June
2006 2005 2006 2005
Fair value Fair value Fair value Fair value
$ $ $ $
Designated at fair value through profit or loss
Related managed investment schemes 8,294,396 8,618,824 8,294,396 8,618,824
Unrelated managed investment schemes - 555,055 - 555,055
Listed trusts - 563,319 - -
Total designated at fair value through profit or loss 8,294,396 9,737,198 8,294,396 9,173,879
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11 Segment information
The consolidated entity is organised into one main segment which operates solely in the business of investment
management within Australia.

The disclosures have been prepared on the basis of the Scheme's direct investments and not on a look-through basis
for investments held indirectly through unit trusts.

The investments are classified on the balance sheet as at fair value through profit or loss.

12 Receivables

As at As at
Consolidated Parent
30 June 30 June 30 June 30 June
2006 2005 2006 2005
$ $ $ $

Trade receivables - 274,516 - -
Accrued income 549,059 137,449 549,059 529,418
GST receivable 11,029 10,924 11,029 8,280
560,088 422,889 560,088 537,698

13 Consolidated entities

Parent entity
Hyperion Managed Fund

Ownership interest

30 June 30 June
2006 2005
Significant subsidiaries
Hyperion Listed Property Fund 42.41% 85.40%
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30 June 2006
(continued)

14 Disposal of subsidiaries

During the month of December 2005 the Hyperion Listed Property Fund issued 2,246,312.38 units for applications made
by investors other then the Hyperion Managed Fund. The result of these applications caused the Hyperion Managed Fund to
lose its controlling interest in the Hyperion Listed Property Fund.

15Payables
As at As at
Consolidated Parent
30 June 30 June 30 June 30 June
2006 2005 2006 2005
$ $ $ $

Unsettled redemptions 547 281,613 547 6,568
Accrued expenses 29,699 27,560 29,699 14,475
Prepaid application - 1,558 - -
WHT liability 6,522 4,700 6,522 4,700
36,768 315,431 36,768 25,743

16 Financial risk management

The consolidated entity is exposed to market price risk, interest rate risk, credit risk, liquidity risk and currency risk
arising from the financial instruments it holds. The risk management policies employed by the consolidated entity to
manage these risks are discussed below.

(a) Credit risk

Credit risk is the risk that a counterparty will fail to perform contractual obligations, either in whole or in part, under a
contract. Concentrations of credit risk are minimised primarily by:

e ensuring counterparties, together with the respective credit limits, are approved
e ensuring that transactions are undertaken with a large number of counterparties, and
e ensuring that the majority of transactions are undertaken on recognised exchanges.

The carrying amounts of financial assets best represent the maximum credit risk exposure at the balance sheet date.
This relates also to financial assets carried at amortised cost, as they have a short-term to maturity.

There were no significant concentrations of credit risk to counterparties at 30 June 2006 or 30 June 2005.

(b) Foreign exchange risk

There is no significant direct foreign exchange risk in this consolidated entity.

(c) Interest rate risk

There is no significant direct interest rate risk in this consolidated entity.

(d) Market price risk

Market price risk is the risk that the value of the consolidated entity’s investment portfolio will fluctuate as a result of
changes in market prices. This risk is managed by ensuring that all activities are transacted in accordance with
mandates, overall investment strategy and within approved limits.
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16 Financial risk management (continued)

(e) Liquidity and cash flow risk

Liquidity risk is the risk that the consolidated entity will experience difficulty in either realising assets or otherwise raising
sufficient funds to satisfy commitments associated with financial instruments. Cash flow risk is the risk that the future
cash flows derived from holding financial instruments will fluctuate. The risk management guidelines adopted are
designed to minimise liquidity and cash flow risk through:

e ensuring that there is no significant exposure to illiquid or thinly traded financial instruments, and

e applying limits to ensure there is no concentration of liquidity risk to a particular counterparty or market.

(f) Net fair values of financial assets and financial liabilities

All financial assets and financial liabilities included in the balance sheet at 30 June 2006 are carried at fair value.

17 Related parties

Responsible entity
The responsible entity of Hyperion Managed Fund is WHTM Capital Management Limited (the Responsible Entity).

Hyperion Asset Management Limited is the investment manager of the Scheme.

Wilson HTM Investment Group Limited is the ultimate holding company of WHTM Capital Management Limited and has
a substantial financial interest in Hyperion Asset Management Limited.

Key management personnel
(@) Directors

Key management personnel includes persons who were directors of WHTM Capital Management Limited at any time
during the financial year as follows:

Mr A Ihlenfeldt (Appointed 8 October 2004)

Mr N Schafer (Appointed 8 October 2004, Resigned 2 January 2006)
Mr | Harrison (Appointed 8 October 2004)

Mr B Usasz (Appointed 8 October 2004)

Mr G Lowrey (Appointed 8 March 2006)

Responsible entity fees and other transactions

All related party transactions are conducted on normal commercial terms and conditions. The transactions during the
year and amounts payable at year end between the consolidated entity and the responsible entity were as follows:

Year ended As at
Consolidated Parent
30 June 30 June 30 June 30 June
2006 2005 2006 2005
$ $ $ $
Fees for the year paid by the Scheme 58,306 57,080 55,031 36,284
Aggregate amounts payable to manager at
reporting date 17,400 16,985 17,400 9,332

* Where the consolidated entity invests into other schemes managed by the responsible entity, the responsible entity's
fee is calculated after rebating fees charged in the underlying schemes.
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17 Related parties (continued)

Parties related to the consolidated entity (including WHTM Capital Management Limited, its related parties and other
schemes managed by WHTM Capital Management Limited), held units in the consolidated entity as follows:

2006

Unitholder

Hyperion Balanced
Superannuation Fund

2006

Unitholder

Hyperion Balanced
Superannuation Fund

2005

Unitholder

Hyperion Balanced
Superannuation Fund
Hyperion Monthly Income
Fund

Hyperion Retail Access
Fund

2005

Unitholder

Hyperion Balanced
Superannuation Fund

Number of units
held
(Units)

1,805,378

Number of units
held
(Units)

1,805,378

Number of units
held
(Units)

2,485,669
441,626

61,140

Number of units
held
(Units)

2,485,669

Consolidated

Distributions
paid/payable by

the
Number of units Number of units consolidated
Interest held acquired disposed entity
(%) (Units) (Units) (%)
30.07 66,227 746,518 42,091
Parent
Distributions
paid/payable by
the
Number of units Number of units consolidated
Interest held acquired disposed entity
(%) (Units) (Units) $
30.07 66,227 746,518 42,091
Consolidated
Distributions
paid/payable by
the
Number of units Number of units consolidated
Interest held acquired disposed entity
(%) (Units) (Units) (%)
32.73 189,996 4,871,131 155,758
13.00 244,345 207,456 93,322
2.00 11,981 1,342 4,510
Parent
Distributions
paid/payable by
the
Number of units Number of units consolidated
Interest held acquired disposed entity
(%) (Units) (Units) (%)
32.73 189,996 4,871,131 155,758
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17 Related parties (continued)

Key management personnel remuneration

Key management personnel are paid by Wilson HTM Services Pty Limited. Payments made from the Scheme to
WHTM Capital Management Limited do not include any amounts directly attributable to key management personnel
remuneration.

Key management personnel loan disclosures

The consolidated entity has not made, guaranteed or secured, directly or indirectly, any loans to the key management
personnel or their personally related entities at any time during the reporting period.

Investments

The consolidated entity held investments in the following schemes which are also managed by WHTM Capital
Management Limited or its related parties:

Consolidated
Distributions received /

Fair value of investment Interest held receivable
2006 2005 2006 2005 2006 2005
$ $ % % $ $
Hyperion Australian Growth
Companies Fund 4,208,642 3,903,464 19.35 16.79 104,692 102,825
Hyperion Overseas Equity Fund 1,242,864 1,178,706 10.84 10.33 8,707 14,617
Hyperion Listed Property Fund 1,936,897 - 42.41 - 528,408 -
Hyperion Bond Fund 905,993 _ 1,730,618 17.10 28.61 35,462 124,954
Total 8,294,396 _ 6,812,788 89.70 55.73 677,269 242,396
Parent
Distributions received /
Fair value of investment Interest held receivable
2006 2005 2006 2005 2006 2005
$ $ % % $ $
Hyperion Australian Growth
Companies Fund 4,208,642 3,903,464 19.35 16.79 104,692 102,825
Hyperion Overseas Equity Fund 1,242,864 1,178,706 10.84 10.33 8,707 14,617
Hyperion Listed Property Fund 1,936,897 1,730,618 42.41 85.40 528,408 740,076
Hyperion Bond Fund 905,993 _ 1,086,035 17.10 28.61 35,462 124,954
Total 8,294,396 _ 7,898,823 89.70 141.13 677,269 982,472

Other transactions within the consolidated entity

From time to time directors of Hyperion Managed Fund, or their director related entities, may invest in or withdraw from
the consolidated entity. These investments or withdrawals are on the same terms and conditions as those entered into
by other consolidated entity investors and are trivial in nature.

Apart from those details disclosed in this note, no director has entered into a material contract with the consolidated
entity since the end of the previous financial year and there were no material contracts involving director's interests
subsisting at year end.
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18 Reconciliation of net profit/(loss) to net cash inflow/(outflow) from operating activities

Consolidated Parent
30 June 30 June 30 June 30 June
2006 2005 2006 2005
$ $ $ $
(a) Reconciliation of net profit/(loss) to net
cash inflow/(outflow) from operating activities
Net profit/(loss) - 1,830,235 - 1,768,904
Increase/(decrease) in net assets attributable to
unitholders 1,497,356 - 1,501,211 -
Proceeds from sale of financial instruments held at
fair value through profit and loss 6,942,060 9,485,661 4,416,564 10,054,219

Purchase of financial instruments held at fair value

through profit or loss and derivative financial

instruments (5,093,786) (1,621,405) (1,868,741) (2,559,982)
Net (gains)/losses on financial instruments held at

fair value through profit and loss and derivative

financial instruments (1,069,675) (1,398,751) (1,071,655) (795,118)
Other investing activities included in the net

operating income - - - -
(Decrease) / increase in receivables 3,683 (10,037) (22,389) (351,453)

(Decrease) / increase in payables 2,089 3,482 15,174 2,237
Distribution to unitholders 134,465 - 131,829 -
Reinvested income (601,179) - (619,107) -
Net cash inflow/(outflow) from operating

activities 1,815,013 8,289,185 2,482,886 8,118,807

(b) Components of cash and cash equivalents

Cash as at the end of the financial year as shown in

the statement of cash flows is reconciled to the

statement of financial position as follows:

Cash and cash equivalents 126,406 286,997 126,406 79,141
(c) Non-cash financing and investing activities

During the year, the following

dividends/distributions received by the Scheme

were reinvested 601,179 - 619,107 -
During the year, the following distribution payments

were satisfied by the issue of units under the

distribution reinvestment plan 635,139 651,530 123,350 185,454

19 Events occurring after the balance date

No significant events have occurred since balance date which would impact on the financial position of the consolidated
entity disclosed in the balance sheets as at 30 June 2006 or on the results and cash flows of the consolidated entity for
the year ended on that date.

20 Contingent assets and liabilities and commitments

There are no outstanding contingent assets and liabilities or commitments as at 30 June 2006.

-27-



Hyperion Managed Fund

Directors' declaration
30 June 2006

Directors' declaration

In the opinion of the directors of the responsible entity:

(@) the financial statements and notes set out on pages 7 to 27 are in accordance with the Corporations Act
2001, including

(i) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements; and

(ii) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2006 and of its
performance, as represented by the results of its operations, changes in equity and its cash flows, for the
financial year ended on that date.

(b) there are reasonable grounds to believe that the consolidated entity will be able to pay its debts as and when
they become due and payable.

The directors have been given the declarations by the chief executive officer and chief financial officer required by
section 295A of the Corporations Act 2001

This declaration is made in accordance with a resolution of the directors.

Mr A lhlenfeldt
Director

Brisbane
17 November 2006
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ABN 52 780 433 757

Independent audit report to the members of Haviviirey

BRISBANE QLD 4000

. GPO Box 150
Hyperion Managed Fund BRISBANE QLD 4001

DX 77 Brisbane

Australia

Www.pwc.com/au
Telephone +61 7 3257 5000
Facsimile +61 7 3257 5999

Audit opinion

In our opinion:

1. the financial report of Hyperion Managed Fund:

. gives a true and fair view, as required by the Corporations Act 2001 in Australia, of the
financial position of Hyperion Managed Fund and the Hyperion Managed Fund Group
(defined below) as at 30 June 2006, and of their performance for the year ended on that date,
and

. is presented in accordance with the Corporations Act 2001, Accounting Standards and other
mandatory financial reporting requirements in Australia, and the Corporations Regulations
2001,

This opinion must be read in conjunction with the rest of our audit report.

Scope

The financial report and directors’ responsibility

The financial report comprises the balance sheet, income statement, cash flow statements, statement
of changes in equity, accompanying notes to the financial statements, and the directors’ declaration for
both Hyperion Managed Fund (registered scheme) and the Hyperion Managed Fund Group (the
consolidated entity), for the year ended 30 June 2006. The consolidated entity comprises both the
company and the entities it controlled during that year.

The directors of the registered scheme are responsible for the preparation and true and fair
presentation of the financial report in accordance with the Corporations Act 2001. This includes
responsibility for the maintenance of adequate accounting records and internal controls that are
designed to prevent and detect fraud and error, and for the accounting policies and accounting
estimates inherent in the financial report.

Audit approach

We conducted an independent audit in order to express an opinion to the members of the registered
scheme. Our audit was conducted in accordance with Australian Auditing Standards, in order to provide
reasonable assurance as to whether the financial report is free of material misstatement. The nature of
an audit is influenced by factors such as the use of professional judgement, selective testing, the
inherent limitations of internal control, and the availability of persuasive rather than conclusive
evidence. Therefore, an audit cannot guarantee that all material misstatements have been detected.
For further explanation of an audit, visit our website http://www.pwc.com/au/financialstatementaudit.

Liability limited by a scheme approved under Professional Standards Legislation
-20-



PRICEWATERHOUSE( COPERS

We performed procedures to assess whether in all material respects the financial report presents fairly,
in accordance with the Corporations Act 2001, Accounting Standards and other mandatory financial
reporting requirements in Australia, a view which is consistent with our understanding of the registered
scheme’s and the consolidated entity’s financial position, and of their performance as represented by
the results of their operations, changes in equity and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

. examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

. assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

Our procedures include reading the other information in the Annual Report to determine whether it
contains any material inconsistencies with the financial report.

While we considered the effectiveness of management'’s internal controls over financial reporting when
determining the nature and extent of our procedures, our audit was not designed to provide assurance
on internal controls.

Our audit did not involve an analysis of the prudence of business decisions made by directors or
management.

Independence

In conducting our audit, we followed applicable independence requirements of Australian professional
ethical pronouncements and the Corporations Act 2001.

P woatle ot Cmo @l

PricewaterhouseCoopers

Timothy J Allman Brisbane
Partner 17 November 2006

Liability limited by a scheme approved under Professional Standards Legislation
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